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TAGS: USISJC, TGEN, IS 

SUBJECT: INDUSTRIAL RESEARCH AND DEVELOPMENT FOUNDATION 

REF: STATE 5899 

1 . SCIATT MET WITH PROFESSOR YITZHAK YAACOV JANUARY 
15 AND DISCUSSED REFTEL AND OTHER MATTERS RELATED 
SUBJECT. 

2. RE REFTEL YAACOV HAD NO PROPOSED REVISED LANGUAGE 
BUT EXPRESSED CONCERN THAT ARTICLE H PARA (1) (A) WOULD 
BE POTENTIALLY UNFAIR TO ISRAELI COMPANY BECAUSE OF 
GREAT DIFFERENCE IN SIZE OF MARKETS. HE WOULD PREFER 
BOTH PARTICIPANTS JOINTLY ACQUIRE THE ENTIRE RIGHT. 

TITLE, ETC., IN BOTH COUNTRIES. ALTERNATIVELY, HE 
SUGGESTS PATENT RIGHTS OF COOPERATIVE COMPANIES BE A 
SUBJECT OF EACH PROPOSAL AS NEGOTIATED BETWEEN THEM AND 
THAT THE AGREEMENT ONLY ADDRESS ISSUE OF GOVERNMENT 
AND FOUNDATION RIGHTS. YAACOV ALSO STILL CONCERNED WITH 
PARA (3) THAT USG IN EXERCISING ITS RIGHTS COULD CREATE 
THIRD PARTY COMPETITION THAT WOULD OVERWHELM ISRAELI 
COMPANY WHICH HAD BEEN ONE OF ORIGINAL COOPERATIVE IN- 
VENTORS. YAACOV ADVISED THAT THESE POINTS WOULD BE REPORTED 
AND HOPEFULLY COULD BE RESOLVED DURING VISIT OF DR. 
ANCKER-JOHNSON. 

3. PER YOUNTS/CHANG TELECON JAN 1 2 REQUESTED YAACOV 
BEEF-UP R&D PARTS OF EXAMPLE PROJECTS. REVISIONS WILL BE 
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4. YAACOV ADVISED IN RECENT MEETING OF ISRAELI ADVISORY 
COUNCIL REVIEWING PROPOSED AGREEMENT CONTINUED 
CONCERN EXPRESSED REGARDING LOAN/GRANT PROVISIONS. HE 
HAS SET UP SUBCOMMITTEE TO FOCUS MORE CLEARLY THESE CON- 
CERNS AND WILL WISH TO DISCUSS THEM DURING SCHEDULED 
MEETING. 

DUNNIGAN 
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